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HIGHLIGHTS OF 1 THE YEAR 


Net sales 

Income before taxes on income and special charge 
Plant relocation costs, less applicable federal income tax 
Net income 

Net income per share — Common stock 

Number of shares outstanding at October 31, 

Common stock 
Preferred stock 

Dividends paid per share 
Common stock 
Preferred stock 

Number of shareholders at end of year 
Common 

Preferred . 

Book value per share of Common stock at October 31 
Additions to property, plant, and equipment — net 
Number of employees at end of year 


19 5 © 

less 

$5,739,082 

$4,790,463 

$ 353,778 

$ 

135,967 

$ 71,475 


— 0 — 

$ 136,203 

$ 

132,212 

$ .27 

$ 

.26 

325,708 


325,708 

39,948 


39,948 

$ .05 

$ 

.15 

$ 1.20 

$ 

1.20 

669 


508 

378 


325 

$ 7.10 

$ 

6.88 

$ 676,087 

$ 

152,172 

314 


268 






















PRESIDENT’S LETTER 


To the Shareholders: 

Net Sales for the fiscal year ended October 
31, 1959 totaled $5,739,081.72, an increase 
of 20% over the prior year. Principal reasons 
for this improvement were: increase in Cap¬ 
ital Expenditures by industry in general; 
excellent acceptance of new products recently 
developed by your Company for the Textile 
Industry; and continued growth of our Con¬ 
veyor Division. 

Income before taxes and before a special 
non-recurring charge was $353,778.14, an 
increase of 160% over the prior year. This 
improvement was of special significance as 
production was interrupted for three weeks 
in November, 1958 because of a strike, and 
for approximately four weeks in July, 1959 
due to relocation of our Plant. 

All moving and start-up costs in connection 
with relocation of the Plant were charged 
to expense during the year. After these 
charges and after provision for Federal 
taxes on income, net income amounted to 
$136,202.93, equal to $.27 per common 
share. Net income for the prior year was 
$132,212.18, equal to $.26 per common share. 

During the year, dividends of $1.20 per 
share were paid on the preferred stock, and 
on October 31, 1959, a dividend of $.05 per 
share was paid on the common stock. The 
dividend on common stock was the first 
paid since April 30, 1958. 

In February, 1959, the Company entered 
into a loan agreement with two Cleveland 
banks establishing a revolving credit in the 
maximum amount of $850,000.00. As at 
December 31, 1960, this credit may be con¬ 
verted to a five-year term loan in the maxi- 


January 4, 1960 

mum amount of $850,000.00, payable in ten 
semi-annual installments. Interest on the 
loan may vary between a minimum of 4% 
and a maximum of 51 / 2 % per annum. 

The Company made expenditures of ap¬ 
proximately $947,000.00 during the year for 
property, plant, and equipment. The acqui¬ 
sition of the plant on East 200th Street was 
completed, and operations were established 
there in July, 1959. Expenditures were for 
land and buildings, $600,000.00; improve¬ 
ments, $200,000.00; and machinery and 
equipment, $147,000.00. The Company sold 
its land and buildings located on West 150th 
Street during October, 1959. The net book 
value of all disposals was $271,000.00. 

The introduction of new and improved 
products, developed by the Company over 
the past several years, contributed greatly 
to the Marketing Department’s ability to 
increase order volume during the year. As 
part of a continuing program for product 
improvement and development of new prod¬ 
ucts, the activities of the Research and 
Development Department were expanded 
during the year, and additional new products 
will be introduced in 1960. 

National Surveys of Industrial Capital 
Spending for Plant and Equipment in 1960 
indicate a higher level of spending than in 
1959. Your Company’s planning is geared to 
this expected upward trend, and we antici¬ 
pate an increase in sales and profits in 1960. 

Your Management gratefully acknowledges 
the loyal support and confidence of the 
Company’s customers, employees, suppliers, 
and shareholders. 

Respectfully submitted, 

FOR THE BOARD OF DIRECTORS 
J. L. Pischke, President 
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THE AMERICAN 


CONSOLIE 


CURRENT ASSETS 


ASSETS 


Cash. 

United States Treasury Bills 
Accounts receivable, less allowance of $5,808.22 
for doubtful accounts 

Inventories — at lower of cost (first-in, first-out) 
or replacement market: 

Raw materials and purchased and stock parts 

Work in process 

Supplies 


Prepaid insurance and other expenses 

TOTAL CURRENT ASSETS 
DEPOSITS AND MISCELLANEOUS RECEIVABLES 

PROPERTY, PLANT, AND EQUIPMENT —on the 

basis of cost 

Land and improvements 
Buildings 

Machinery and equipment 
Leasehold improvements 


Less allowances for depreciation and amortization 

TOTAL PROPERTY, PLANT, 
AND EQUIPMENT —NET 

PATENTS — at cost less amortization 


1959 1958 


$ 343,302.04 
— 0 — 

$ 200,983.97 
548,035.70 

1,253,481.09 

450,012.84 

$1,089,448.08 

270,928.40 

13,120.46 

$1,006,493.92 

288,205.72 

11,896.80 

$1,373,496.94 

37,645.67 

$1,306,596.44 

43,026.95 

$3,007,925.74 

$2,548,655.90 

32,816.54 

74,245.71 

$ 83,558.43 

707,028.82 
898,553.44 
3,016.93 

$ 106,460.46 
256,372.81 
761,728.42 
98,845.97 

$1,692,157.62 

449,885.58 

$1,223,407.66 

556,501.21 

$1,242,272.04 

$ 666,906.45 

14,780.00 

17,000.00 

$4,297,794.32 

$3,306,808.06 


NOTE A — NOTES PAYABLE 

Under the terms of a bank loan agreement the 
Company may borrow a maximum amount of 
$850,000.00 for a period from February 18, 1959, 
to December 31, 1960, on short-term notes and 
thereafter on a long-term basis payable in ten equal 
semiannual installments. The interest rate is not 
less than 4% nor more than 5 %%. The terms of 
the agreement provide several restrictions including 
a limitation on the payment of cash dividends. At 
October 31, 1959, $26,578.96 of retained earnings 
was free of such restriction. 


NOTES TO CONSOLIDATED 

NOTE B —CONVERTIBLE PREFERRED STOCK 
Each share of Convertible Preferred Stock is 
convertible, at the option of the holder, into two 
and one-half shares of Common Stock subject to 
adjustment in certain events to protect against 
dilution. If dividends on the Convertible Preferred 
Stock are not in default the Company is required 
on or before March 1st of each year to set aside 
as a purchase fund a sum, not exceeding $40,000.00, 
equal to 20% of the excess of the net income of 
the Company in the preceding fiscal year over 
$300,000.00. During the year the Company is to use 

























































MONORAIL COMPANY A2STD SUBSIDIARY 


ATED TOE SHEETS 


October 31, 1939, and October 31, 1938 


1959 1958 

LIABILITIES AND SHAREHOLDERS’ EQUITY 
CURRENT LIABILITIES 


Accounts payable 

Accrued payrolls and amounts withheld therefrom 

State and local taxes — estimated 

Federal and Canadian taxes on income — estimated 

$ 336,360.11 
93,970.41 
15,600.00 
95,125.72 

$ 139,777.12 
45,152.27 
5,600.00 
— 0 — 

TOTAL CURRENT LIABILITIES 
NOTES PAYABLE — Note A 

$ 541,056.24 
600,000.00 

$ 190,529.39 
— 0 — 

DEFERRED FEDERAL TAXES ON INCOME 

6,398.97 

37,919.49 

SHAREHOLDERS’ EQUITY — Notes A and B 



Capital stock: 

Serial Preferred Stock, par value $20 a share, 
authorized 50,000 shares; issued as $1.20 

Convertible Preferred Stock, 1956 Series — 

40,000 shares; outstanding 39,948 shares 
(redeemable at $21.00 a share) 

$ 798,960.00 

$ 798,960.00 

Common Stock, par value $1.00 a share: 

Authorized 500,000 shares 

Issued 325,708 shares 

Stated capital 

Retained earnings 

382,676.00 

1,968,703.11 

382,676.00 

1,896,723.18 

TOTAL SHAREHOLDERS’ EQUITY 

$3,150,339.11 

$3,078,359.18 


$4,297,794.32 

$3,306,808.06 


FUSTAAISrOIA^lL. STATEMENTS 

this fund to purchase shares of Convertible Pre¬ 
ferred Stock which are offered to it at the market 
price, not exceeding $20.00 per share. No purchase 
fund payment is required at March 1, 1960. The 
terms of the Convertible Preferred Stock restricts 
the payment of cash dividends on Common Stock; 
however, provisions of the loan agreement are 
more restrictive. 

NOTE C —PENSIONS 

The estimated unfunded past service costs under 
pension plans for hourly rated shop employees at 


the Cleveland plant and for salaried employees 
(effective May 1, 1959) of the Company amounted 
to approximately $425,000.00 at October 31, 1959. 
Income for the year has been charged with $33,000.00 
which approximates the annual normal costs of the 
plans without amortization of past service costs. 

NOTE D —FEDERAL TAXES ON INCOME 

The provisions for federal taxes on income for the 
years shown on the statements of consolidated income 
have been reduced by an operating loss carry forward 
of a subsidiary merged into the Company in 1957. 








































THE ^Y:m: ERICA. 1ST MONORAIL COMPANY 
A.3STD SUBSIDIARY 

Years ended October 31, 1939, and October 31, 1938 


Statements of 

CONSOLIDATED INCOME 



1959 

1958 

Net sales 

$5,739,081.72 

$4,790,463.41 

Miscellaneous income 

58,218.92 

25,834.76 

TOTAL INCOME 

$5,797,300.64 

$4,816,298.17 

Deductions (including provision for depreciation and 
amortization of property, plant, and equipment of 
$100,721.91 for 1959, and $71,196.51 for 1958): 

Cost of products sold 

Engineering and research and development expenses 
Selling and advertising expenses 

General and administrative expenses 

Interest expense 

$4,087,074.75 

263,480.17 

731,569.44 

345,908.04 

15,490.10 

$3,376,679.97 
253,045.02 
712,226.28 
338,380.05 
— 0 — 


$5,443,522.50 

$4,680,331.32 

INCOME BEFORE TAXES ON 
INCOME AND SPECIAL CHARGE 

$ 353,778.14 

$ 135,966.85 

Federal and Canadian taxes on income — estimated 

146,100.00 

3,754.67 

INCOME BEFORE SPECIAL CHARGE 

$ 207,678.14 

$ 132,212.18 

Plant relocation costs, less applicable 
federal income tax of $77,500.00 

71,475.21 

— 0 — 

NET INCOME 

$ 136,202.93 

$ 132,212.18 


Statements of 




CONSOLIDATED RETAINED 

E^Risrinsra-s 


1959 


1958 

Balance at beginning of year 

$1,896,723.18 

$1,861,320.40 

Net income 

136,202.93 


132,212.18 


$2,032,926.11 

$1,993,532.58 

Dividends paid: 




On Preferred Stock — $1.20 a share 

On Common Stock — $.05 a share in 

$ 47,937.60 

$ 

47,953.20 

1959 and $.15 a share in 1958 

16,285.40 


48,856.20 


$ 64,223.00 

$ 

96,809.40 

BALANCE AT 




END OF YEAR 

$1,968,703.11 

$1,896,723.18 


See notes to consolidated financial statements. 












































TE3ST YEAR SUMMARY 


YEAR 

ENDED 

Oct. 31 


NET INCOME 

DIVIDENDS PAID 

NET WORTH 

WORKING 

TAPITAI 

NET 

SALES 

Total 

Per Share 
Common 
Stock 

Note A 

Per g 

Common 

Stock 

Note A 

Preferred 

Stock 

Per Share 
Common 
Stock 

Note A 

Total 

vAiI 1 AL 

(Current 
Assets Less 
Current 
Liabilities) 

1950 

$3,434,777 

$277,185 

$.94 

$.78 

$-0- 

$4.68 

$1,385,327 

$1,233,449 

1951 

4,709,936 

275,775 

.93 

.57 

— 0 — 

4.96 

1,469,568 

1,297,487 

1952 

6,594,716 

296,983 

1.00 

.60 

— 0 — 

5.35 

1,584,223 

1,651,891 

1953 

7,258,110 

293,938 

.99 

.60 

— 0 — 

5.70 

1,690,021 

1,431,108 

1954 

6,399,272 

281,815 

.95 

.60 

— 0 — 

5.97 

1,769,449 

1,222,949 

1955 

5,402,211 

101,061 

.34 

.40 

— 0 — 

6.01 

1,780,048 

1,193,138 

1956 

7,358,660 

331,629 

1.02 

.40 

— 0 — 

6.74 

2,200,529 

1,595,830 

1957 

7,293,565 

333,200 

.91 

.40 

.8875 

6.77 

3,043,996 

2,442,655 

1958 

4,790,463 

132,212 

.26 

.15 

1.20 

6.88 

3,078,359 

2,358,127 

1959 

5,739,082 

136,203 

.27B 

.05 

1.20 

7.10 

3,150,339 

2,466,870 


NOTE A — Computed on the number of shares outstanding at the close of the respective years after giving retroactive 
effect to a three-for-one stock split in 1951. 

NOTE B — The net income per share of Common Stock would have been $.32 if all Preferred Stock had been converted 
to Common Shares. 


AUDITORS’ REPORT 

Shareholders and Board of Directors 
The American MonoRail Company 
Cleveland, Ohio 

We have examined the consolidated financial 
statements of The American MonoRail Com¬ 
pany and subsidiary for the year ended October 
31, 1959. Our examination was made in 
accordance with generally accepted auditing 
standards, and accordingly included such tests 
of the accounting records and such other audit¬ 
ing procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying consoli¬ 
dated balance sheet and statements of con¬ 


solidated income and retained earnings present 
fairly the consolidated financial position of 
The American MonoRail Company and sub¬ 
sidiary at October 31, 1959, and the consolidated 
results of their operations for the year then 
ended, in conformity with generally accepted 
accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 

ERNST & ERNST 

Certified Public Accountants 

Cleveland, Ohio 
December 7, 1959 










































NEW PLANT ACQUISITION 


Engineered Handling Equipment for Industry is our 
by-word at American MonoRail Company. With this fore¬ 
most in mind emphasis was placed on providing in the 
new Plant excellent modern facilities for the Engineering 
Department. A fine climate was provided in which to solve 
the many engineering problems we face in better serving 
our customers. 












































UNTEW PRODUCT ^EIPLIC^TIOISTS 



Among 15,000 to 20,000 completed installations of American Mono- 
Rail equipment is an engineered material handling system specially 
designed for Brooks-Scanlon, Inc., a lumber manufacturing plant at 
Bend, Oregon. Designed by The Austin Company, the plant is covered 
by five multiple-runway RailMaster twin-bridge, power-operated 
cranes, with chain and belt type floor conveyors completing the 
material handling system. 

This system gives Brooks-Scanlon a smooth-flowing, straight-line 
production never before accomplished in the lumber industry. The 
results are increased output, reduced labor cost and improved product 
delivery. Brooks-Scanlon, Inc., produces, with these new facilities, 
400,000 board feet of kiln-dried lumber daily — an average of 
14 box cars. 



Another engineered material handling system solved a problem of handling 10-ton bundles of nickel 
steel tubing 80 feet long. The tubes had to be removed from flat cars and deposited within 5 feet of the 
center line of columns along the side walls of a building, requiring rotation, end for end in any area. 

The American MonoRail interlocking cranes are dDuble-bridge type with crane-type carrier containing 
a circular track on which is turned a set of runways for movement of a twin hoist cab carrier. This en¬ 
ables an operator to pick up and deliver the 80-foot bundles to any location in the area and in any 
desired position. 
















THE A^ERIO-AHST IMIOnSTOPt-A-II-i COMPANY 

CLEVELAND, OHIO 














